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Global Allocation Fund*
January 1, 2019 to June 30, 2019

90,83

NAV MAY 2019 1 YEAR 3 YEARS 5 YEARS SINCE INCEPTION

Global Allocation Fund* 94,72 0,46% -9,17% -8,07% 10,75% 5,57% 149,60%
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The month of June has been especially good for equity markets, as well as for Government
bonds, Corporate bonds and natural resources (in less extent for oil and in greater extent for
gold and silver). To explain all this, let’s go one step at a time. I will not be brief.

The economic activity figures published have been between bad and really bad, and they are
starting to point at a closer and closer recession, if we aren’t in it yet. If this wasn’t enough, we
must add the possible Trade War tensions, Brexit, the increasing populism, the melt down of
international commerce, the increases in some segments of late payment, the public debt and
in many cases also private debt (mainly corporates) record in nearly all of the world.

Central Banks (CB) have changed their language (for now), promising new actions, with a
possible reduction in interest rates forecasted in the US for the month of July, pending to see if
it turns out to be a 0,25% or a 0,50% decrease. What seemed to be unthinkable some months
ago, is turning out into estimated discounts of over 1% at year’s end by markets.

The increase in bonds, which we already commented last month, has equally been as important
in Europe, where Draghi has changed its speech and threatens with new decreases (possibly to -
0,50%; if he continues this rhythm, he’s going to have to set maturity to bills). We currently have
half of Spanish Government bonds quoting at negative yields. Italy has none. This month we
have seen the first 30yr bond to quote at negative yields (the Swiss). The Austrian bond with
maturity 2117 (98 years), one of the few with this maturity, is close to 1%. Germany, Europe’s
damage.
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reference, has its 5yr bond quoting at 0,70%, its 15yr bond at -0,10% and its 30yr bond at
0,25%. Using the equities language, the Austrian bond would have a PER of 100 while the 30yr
German bond would have a PER of 400. All the issues with negative yields should be compared
with companies such as Tesla, Uber, Lyft, and other companies, as nearly 90% of them that have
gone public this year have registered losses, breaking the previous record of the year 2000
bubble.
*PER ratio: return/price ratio. Shows the number of years needed to regain the invested
amount.

It is an extended thought that Central Banks are going to save us from any possible situation.
Add to this the EBC’s purchase of corporate debt, and we find ourselves with an important
number of companies issuing bonds in euros at negative rates. It seems as if nor countries nor
companies can now go bankrupt.

This extreme seems to justify the increases in gold and silver, as even if they do not offer
negative yields, they just don’t give at all. This fact is even starting to be considered as a
bargain. Both gold and silver don’t offer protection to inflation, whose expectations have just
disappeared, nor protection against bankruptcy, which also seems to be disappearing. They only
offer protection against the imminent war with Iran, while Russia and China are consistently
buying to increase their reserves. This is normal, as if you are willing to have euros, you must
pay for them besides financing your enemy…

This said, stock markets rose in June, as we saw a new high being broken in the S&P 500,
seeking shelter itself, as I say, in the forecast of reducing interest rates from the FED.

The situation of the different assets is worthy of an astonishing overvaluation, almost magical in
some cases. The feeling is that once some lines are trespassed, there is nothing than can justify
a step back or a new high broken. As long as speculation gets more and more comfortable, we
will continue to witness companies trying to buy other companies through IPOs or even
themselves through own equity acquisitions.

On the other hand, among the polls regarding the opinion of different managers and investors,
we find that their perception about stock markets is either bad or really bad, and pretty much
all of them acknowledge the weakness of the current economic framework, therefore
pessimism regarding the future evolution is high. Equally said, the cash proportion is very high.
These facts normally imply a possible rise in those assets in which it occurs, as it seems
managers have already sold their positions, and against a possible correction of the markets,
they have the capacity to rebuy those positions. I admit that it normally works, but sometimes,
there are cases such as 2008 in which these indicators are worthless and useless. Currently, it’s
better to keep still and not make any sudden move as It is starting to look very similar to 2008.

Anyhow, speculation does not seem to be as indiscriminate as some months ago, and in some
sectors, such as the transport, auto and banking sectors, severe falls are up to date, as well as
depositsdd
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other segments, such as “small caps”, in which valuations still are stratospheric. These same
sectors and segments had a nearly exact behaviour during the last two crises, both in the year
2000 and the year 2008, diverging in their behaviour and anticipating future losses.

Banks are probably the most worrying segment, it does not seem as they are as bad as before,
although it seems they are unable to make profits in the current framework. This month, even
Deutsche Bank gave its investors slightly bigger breathing space and rose with strength after
successfully passing the FED’s stress tests and parallelly announcing a staff cut of a figure
between 20 and 30 thousand workers. Corporate debt within the banks is inexistent due to the
different norms of capital consumption and their participation in the market is merely
testimonial. Therefore, they should not suffer losses within a risk situation.

One of the consequences of the scarce participation of banks is the liquidity problems that
markets are suffering. This month for example, we have witnessed how some investment funds
have had to freeze or even suspend huge capital outflows, mainly due to the lack of liquidity of
some of their investments, both in private fixed income as well as in small cap companies. I do
not want to imagine what can happen in a more adverse scenario if situations such as these are
taking place in a more than benign interest rate framework.

Relative to gold, we expect it to take a little step back, as it is also in a more than unbridled
optimism, which is not good, as well as bonds. A correction involving higher interest rates,
which have reduced themselves quite a bit over the last several months, or anything positive
that might happen, will cause it to correct, although we are not going to sell it. It will rise again,
and we don’t want to be wrong. We hold it for several reasons, but besides the reason of the
long run, is the possible scenario of lack of confidence from CB, caused by the uncontrolled
issuing of money (QE, already being discounted by markets, although not its possible
consequences), or a scenario of inflation or most probable, both scenarios at the same time.

A detailed study of inflation in the long run tells us that it has a high correlation to public
spending, especially in periods of economic growth. This said, while expectations of future
inflations collapse, the actual figures are starting to accelerate…In this sense, we would like to
position ourselves more on short bond positions and we are figuring the way to do it (and the
right moment, as they can continue to rise, obviously). As we do with the positions we hold in
the spread US 10yr – 2yr, we would like to find an instrument (which it isn’t easy for a
traditional fund) which enables us to obtain strong gains with a limited risk beforehand. As
some bonds are currently quoting, for example the 3 or 5yr German bond, paying a -0.40% for
the money obtained at sale, we are better off having short positions as we are getting payed
more (-0.70%). As we like to say, human stupidity is limitless, even if our capacity to assume
losses isn’t.

It is normal that some of you might not understand these facts. Economy books explaining them
have yet to be found, and we are afraid that those who end up explaining them will be just to
try and avoid making these mistakes.
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Portfolio 30/06/2019
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Monthly Performance

Historical Annual Returns
(March 2006 - June 2019)

Monthly Returns Distribution
(March 2006 - June 2019)

Currency Exposure Country Exposure (Equities & Bonds)

100,00%

EUR USD

JAN. FEB. MAR. APR. MAY JUN. JUL. AUG. SEP. OCT. NOV. DEC. YEAR

2019 -4,34% -2,52% -1,97% -1,45% 0,37% 0,46% -9,17%

2018 -2,08% -0,05% 0,35% -0,28% 2,53% -0,62% -2,41% -0,46% -2,33% 4,48% -3,04% 5,30% 1,01%

2017 -0,27% 2,63% 4,09% -1,26% 0,39% -5,71% -2,21% -1,00% 6,19% -0,56% -4,68% 0,92% -2,08%

2016 6,03% 3,56% -5,39% 7,97% -1,12% -17,22% 5,36% 3,42% -1,53% 10,33% 1,77% 2,33% 13,17%

2015 5,12% 5,91% 3,72% 4,31% 1,22% 1,53% 4,22% -11,50% -2,72% -4,49% -3,01% 0,74% 3,65%

2014 3,03% 9,27% 0,64% 2,58% 1,17% -2,15% -3,33% -0,09% 0,44% -1,20% 5,65% -1,07% 15,26%

2013 8,93% -3,41% -1,45% 7,02% 2,95% -8,62% 9,46% 6,21% 7,02% 7,13% -0,11% 0,01% 39,02%

2012 5,46% 2,86% -0,73% -12,30% -17,26% 6,36% -9,13% 17,91% 12,83% 5,48% 8,10% 5,73% 21,13%

2011 9,90% 4,39% -0,85% 3,74% -4,33% 2,29% -3,83% -18,49% -1,74% 5,70% -17,27% 3,81% -19,27%

2010 6,34% 0,84% 4,67% 2,13% -13,65% -4,04% 14,29% 0,43% 2,99% 3,36% -10,95% 7,33% 10,91%

2009 -5,60% -8,70% 6,01% 14,20% 5,98% 1,11% 10,07% 5,04% 4,76% -0,89% 0,86% 6,25% 43,83%

2008 -9,79% -0,15% -0,06% 2,74% -0,65% -4,73% -0,51% 0,20% -1,95% 2,99% -2,95% -2,91% -16,96%

2007 3,79% -0,79% 1,78% -0,86% 4,53% -4,08% 1,21% 0,26% 0,19% 4,37% -6,99% -4,31% -1,62%

2006 -1,31% -6,88% 3,01% 1,74% 1,04% 8,11% 6,01% 0,48% 3,49% 16,00%
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DISCLAIMER

The information and data contained in this brochure has been prepared for marketing purposes and does not
constitute advice. Whilst every effort has been made to provide accurate and complete information, the
information contained in this brochure has been prepared in good faith and with due care and no representation
or warranty is made as to the accuracy, adequacy or reliability of any statement, estimates, opinions, plans,
diagrams o other information contained in this brochure. Auriga reserves the right to change the contents of this
brochure at any time. Auriga disclaim all liability and responsibility for any direct or indirect loss, damage, cost or
expense which may be suffered through the use of or reliance on anything contained in or omitted from the
information contained in this brochure.

CONTACT
JAVIER BRU

687 972 462

info@globalallocation.es

Click here for more 
information
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*Performance of Global Allocation FI until 31th of July 2016. Performance of Auriga Investors Global Allocation since then

MANAGEMENT COMPANY

CUSTODIAN

CURRENCY

LIQUIDITY

CLASS A CLASS B CLASS C

ISIN CODE LU1394718735 LU1394718818 LU1570391562

BLOOMBERG TICKER AUGLALA LX AUGLALB LX AUGLALC LX

MINIMUM INVESTMENT 10 € 1.000.000 € 20.000 €

FEES

                        MANAGEMENT 1,50% 1,00% 1,25%

                        PERFORMANCE 9,00% 9,00% 9,00%

                        SUBSCRIPTION NONE NONE NONE

                        REDEMPTION 3% FIRST YEAR 3% FIRST YEAR 3% FIRST YEAR

DAILY

EUR

QUADRIGA ASSET MANAGERS SGIIC, SA 

SOCIÉTÉ GÉNERALE BANK & TRUST

   QUADRIGA INVESTORS - GLOBAL ALLOCATION

Risk and Reward Profile

1 2 3 4 5 6

Typically lower rewards
Typically lower risk

Typically higher rewards         
Typically higher risk

12 months 3 years

149,60% -8,07% 10,75%

0,75% -0,66% 0,34%

17,91% 5,30% 10,33%

-18,49% -4,34% -5,71%

7,15% -8,07% 3,46%

0,42

57,23% 33,33% 44,44%

Performance Risk Analyst

Since Inception
Last

Cumulative Return

Average monthly return

% Positive months

Maximum monthly return

Minimum monthly return

Annualized return

Sortino Ratio
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